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i ocal Councit Birkirkara

Statement of Local Councll Members' and Executive Secretary's Responsiblities
for the year ended 31 December 2042

The Local Councils {Financial) Regulations require the Executive Secrelary o prepare a dolaited annual administrative
report which includes a stalernent of the Locat Councll's Comprehensive Incoma for e year, and of the Council's
retained funds al the end of year, By viriug of the same reguiations i is the duty of the Local Council and the Executive
Secretary © ensure thal the financial statermenis forming part of the report present fairly, in accordance with the
accounting policies applicable o Local Councils, the income and expenditure of the Local Council Tor the year and ils
retained funds as at the year end, and thal they comply with the Act, the Local Council (Financial) Regulations, @nd the
Losal Council {Financial) Procedures issucd in terms ol the said Act.

The Execulive Secretary is responsible 1o meEnlain o continuous intersal control 1o ascerlain that the accounting,
recording and other financial operations are properly conducted in accordance with the Local Councils Act, Local Goungil
{(Financial} Regulations, and the Local Councils (Financial) Procedures. The Exoculive Secrelary is also responsible for
safeguarding the assets of lhe Council and hence for laking reasonable sleps for the prevention and detection of fraud
and other irregularities.

This statement was approved by the Council on 20 March 201 3 and signed on ils behalf by

wd 1 | 4
Michgel Fenech Adami v Arthur Pizzulo
- Mf\?!"a"yélf\_‘\ ; Deputy Executive Secretary
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Local Council Birkirkara

Financial Statements for the year ended 31 December 2012
Report of the Local Government auditor to the Auditor General

We have audited the accompanying financial statements of Birkirkara Local Council which comprise the
statement of financial position as at 31 December 2012, lhe statement of comprehensive income, statement of
changes in equity and statement of cash flows for the year then ended, and a summary of significart accounting
policies and other explanatory notes.

Respective responsibilities of the Local Council and Local Government auditors
As described in page 1, these financial stalements are the responsibility of the Executive Secrelary and the
L.ocat Council members.

Auditor’s responsibility

Qur responsibility is to express an opinion on these financial stalements based on our audit, We conducted our
audit in accordance with International Standards on Audiling. Those standards require that we comply with
athical requirements and plan and perform the audit 1o oblain reasonable assurance whether the financial
statements are free of material misstatement.

An audit invelves performing procedures to obtain audil evidence aboul the amounts and disclosures in the
financial statements. The procedures selected depend on our judgement, including the assessment of the risks
of material misstaternent of the financial statements, whether due to fraud or error. In making those risk
assessments, we consider internal controt relevant to the enlily's preparation of financial stalements that give a
true and fair view in order to design audit procedures that are apprapriate in the circumstances, bul not for the
purpose of expressing an opinion on the effectiveness of the entily's internal control. An audil alse includes
evaluating the appropriateness of acceunting policies used and the reasonableness of accounting estimates
made by the Council, as well as evaluating the overall presentation of the financial statements.

We helieve that the audit evidence we have obtained is sufficient and appropriate to provide a hasis for our audit
opinion.

Basis for qualified opinion

1. As from 1 January 2000, all income and expenditure from the Local Enforcement System {LES) were
centralised through the Birkirkara Jeint Committee and LES debtors at that date were transferred to the
Joint Committee as well. The Birkirkara Joint Commitiee ceased operations on 31 August 2011 andg
LES was centralised through the Central Regional Committee as from 1 September 2011, As shown on
page 14 of the financial statement LES income inciudes an amount of € 27,881 received during the
yvear from Birkirkara Joint Commitiece. We were unable to determine the amount of further income the
Council is entitled to receive from Birkirkara Jeint Committee since its audited financial statements for
the year ended 31 December 2012 were not made available to us.

2. Included with accrued income in note 13 to these financial statements is an amount of € 130,445
representing amounts which the council considers to be due in terms of an agreement entered into in
2007 with a third party, We were not provided with evidence showing that this amount is due and we
were unable to satisfy ourselves as to the recoverability of this balance.

3. The Local Councils (Audit) Procedures, 2006 contain a specimen of the financial statements which
Local Councits should adhere to. it further stipulates that in the case where this specimen is not in
conformity with international Financial Reporting Standards {{FRSs), the {atter should prevail,

The Council's financial statements for the year under review have been prepared in accordance with
the specimen referred to above but do not take into consideration all the additional requirements that

emerge from the applicable FRS.

4. Excluded from these financial statements are the budgeted figures for the year. This is not in
accordance with the Local Councils {Financial) Procedures, 1996

-
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L.ocal Council Birkirkara

Financial Statements for the year ended 31 December 2012

Report of the Local Government auditor to the Auditor General {(continued)

CQualified Opinion

In cur opinion, except for the mallers referred to in paragraphs 1, 2 and 3 under Basis for qualified opinion
paragraph, the financial statements give a true and fair view of the financial position of Birkirkara Local Council
as of 31 December 2012, and of the resulls of its operations, changes in nel asselsfequily and its cash fiows for
the year then ended in accordance wilh the accounting policies set ol on pages 8 (o 13.

Because of the malters set out in paragraphs 3 and 4 lhese financial statements do not comply fully wilh the
Local Councils Act Cap 363, the Financial Regulations issued in ierms of this Acl and the Local Councils
(Financial) Procedures 1996 and because of the maller set out in paragraph 3 of these financiat statements have
not been prepared in accordance with Internationat Financial Reporting Standards,

Emphasis of matter

Without qualifying our opinion, we draw attention to the Council's Stalement of Financial Position on page 5
which shows that at 31 December 2012 the Council's current liabilities (excluding deferred Income) exceeded
current assets (excluding prepayments and inveniories) by € 702,280,

Moreover included with liabilities in these financial statements are balances of € 35,630 and € 433,607 due to
two capital creditors for construction works. According to the statements issued by the two contraciors the
amounts due to them are higher by € 12,626 and € 157,134 respectively. The council has included these
amounts as contingent liabilities in note 19 on grounds that it is disputing the differences. Should it result that
part or all of the amounts currently in dispute have to be paid to the contractors the deficiency reported in the
preceding paragraph will increase.

The significance of the deficiency casts doubt as to whether the Council will be able to meet its liabifities as they
fail due.

Asg explained in note 25 to these financial statements, the geing concem assumption underlying the preparation
of these financial statements is dependent on the Councit having sources of funds other than the annual financiat
allocation it receives from Government, and on the continued support of the Council's creditors. Hf these
assumptions do not materialise the Council will not be able to meet its financial obligations as they fall due
without curtailing its future commitments.

e

L
o

o
Mark Bugeja
fiGrant Thornton
Certified Public Accountants
Grant Thornton
Tower Business Cenftre, Suite 3
Tower Street
Swatar BKR 4013

20 March 2013

s
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t.ocal Council Birkirkara

Revenue
Funds received from Central Government
income raised under Local Council Bye-Laws

income raised under Local Enforcement System
General Income

Expenditure

Personal Emoluments
Operations and maintenance
Administration and other expenditure

Operating loss for the year

Finance income

Asset impairment losses

Loss for the year

Notes

8

10

Statement of Comprehenslve Income
for the year ended 31 December 2012

2012 2014,
€ €
1,343,876 1,176,201
8,208 33,288
41,333 117,569

199,816 185335

(181,201 (186.589)
(784,032) (636,186)

(723.538) (739,882)

(1,685,071) (1,562,657)

(95,837} (50,254)
204 176

(95.543) (50,078)

: (611}

(95,543) (650,689)

The notes on pages 8 to 32 form an integral part of these financial statements.

Prepared by 3a



Local Council Birkirkara

ASSETS
Non-Current Assets
Property, plant and eguipment

Current Assets

Inveniories

Receivables

Cash and cash equivalents

Total Assets

RESERVES
Retained earnings

Total equity

Non-Current Liabllitles
Leng-term borrowings
Deferred income

Current Llabllities
Payables

Total Ligbillties

Total equity and liabllitles

Notes

12
13

14

16

2012

4,132,611

4,132,611

4,118
564,039
45,306

615,463

4,748,074

1,449,065
1,449,065

302,604
1,587,972

1,890,626

1,408,383
1,408,393

3,299,019

4,748,074

Deputy Executive Secfetary

Statemnent of Financlal Positlon
as at 34 December 20142

2011

3,535,780

3

35,780

4,432
321,997
35,

362,061
3,897,841
1,544,598
1,544,598

333,225
871,240

204,465
1,148,778
1,148,778

2,363,243

The notes on pages 8 to 32 form an integral part of these financial statements.

Frepared by 3a
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Local Councit Birkirkara

At 1 January 2041
i.0ss for the year

AL 34 December 2011

At 1 January 2012
Loss for the year

At 34 December 2012

Equity interests

Frepared by 3a

Statement of Changes In Eqully
for the year ended 31 December 2012

Retalned
Funds

€

1,505 287
(50,689)

1,544 598

Total
€

1,595,287
(50,689}

1,544,588

1,544,506 1,544,508

(95,543) (95,543)

1,449,055 1,449,055

1,449055 1,449,055
5]
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Local Council Birkirkara

Net foss for the year

Recenciliaion to cash generated from operalions:

Depreciation

Impairment losses

Movement in Provision for Doubtiut Dalils
Interest receivable

Operating profit before working capilal changes
Decrease in inventories
{Increase) / decrease in recefvables
{Increase) in other receivables
Increase in payables
increase / (decrease) in other payables
Government grants released

Cash generated in operating activities
Cash flow from [nvesting activiiles
Interest received

Purchase of property, plant & equipment
Grants received

Cash generated from investing activities
Cash from financing activities
New long term third party debt

Repayment of short term third party horrowings
Repayment of other shorl term borrowings

Cash generated from financing activities

Net Increase in cash in the year

Cash and equivalents at heginning of year

Cash and equivalents at end of year -

Preparad by 3a

Statement of Cash Flows

for the year ended 31 December 2012

2012

(95,543)
350,067

6,177
(294)
260,402
314
(196,763
(653,451)
159,154
34,587
(96,248)

105,095
294
(946,898)
922,617
(23,987}
(30,571)
(41,763)
(72,334}
9,674
35,632
45,306

2011,

(50,6G89)

274,128
611
52,961
(176)
276,835
161
72,235
(28,061}
251,264
(119,370)
(62,049)

391,050

176
(1,069,054}
463,853

{705,025)

333,225

333,225

18,250

16,382
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Local Councli Birkirkara

Notes to the Financial Statements
for the year ended 31 December 20:12

Prepared by 3a

General Information

The Birkirkara Local Council is the iocal authority of Birkirkara set up in accordance with the Local Councils
Act(1993). The office of the Local Council is silualed at Civic Centre, 2nd Floor, Tumas Fenech Streel, Birkirkara,
These financial statemenis were approved or issue by the Councll Members on 20 March 2013, The Local
Council's presenlation as well as functional currency are denominated in €.

Accounting Policies and Reporting Procedures

The principal accounling poficies applied in he preparation of these financial slalements are sel out below.
These policies have been consistently applied o all the years presented, uniess otherwise stated.

Accounting convention

These financial stalements are prepared under the histerical cost convention, as modified o include fair values
where it is stated in the accounting policies below. These financial stalements are prepared in accordance with
the provisions of the Local Councils Act Cap, 363, the Financial Regulations issued in ferms of this Act and the
Local Councils (Financial) Procedures 1998 enacted in Malla and with the requirements of the internationat
Financial Reporting Standards.,

These financial statemenis are prepared in conformily with Inlernational Financial Reporling Standards as
adopted by the £U as well as in compliance with the provision of the Local Councits Act.

New and amended standards adopted by the Loecal Council
The Council has adopted the following new and amended standards as of 1 January 2012:

On 7 October 2010, the IASE issued amendments to IFRS 7, which amendments are enliled Disclosures -
Transfers of Financial Assels. The amendments will allow users of financial stalements o improve their
understanding of transfer transactions of financiad assels. The amendments also require cerlain additional
disclosures. The Amendments are applicable for annual periods beginning on or after 1 July 2011,

New important standards and amendments not yet adopted

The foliowing standards and amendmenls {o existing standards have been publishad and are mandatory (as
applicable) for the Council's accounting periods beginning on or afler 1 January 2013 or later periods, but the
Councit has not early adopled them:
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Local Councll Birkirkara

Notes to the Financial Statements
for the year ended 34 December 2012

Prepared by 3a

On 16 June 2011, the IASE issued amendments to 1AS 1, which amendments are entitled Presentation of lems
of Other Comprehensive income. These Amendmenls will require entilies to group logether dems within other
comprehensive income thal may be reclassified {0 the profit or joss seclion of the income statlement. These
amendments are eflective for financial years beginning on ar afler 1 July 2012

On 16 dune 2011, the IASE issued an amended version of IAS 19 Employee Benefils. This represenls the
complation of (he IASE's project to improve the accounting for pensions and other post-employment benefits, The
amended version of IAS 18 comes into effect for {inancial years beginning on or after 1 January 2013

On 12 May 2011, the IASE also issued FRS 13 Fair Value Measurement. This Slandard defines {air value, sots
out in a single IFRS a framework for measuring fair value and reguires  disclosures  aboul falr value
measuramenis. IFRS 13 does not require fair value measurements in addiion o those already required or
permilted by other IFRS. The Standard is applicable for annual periods beginning on or after 1 January 2013,
with earlier application being permilted.

Disclosures-Offselling Financial Assels and Financiai Liabiities {Amendments o IFRS 7) was issued in
December 2011. These amendmenis require enlities o disclose information so thal users of itg {inancia
stalements are able lo evaluale {he effect or polential effect of nelting arrangements and similar agreements on
the eniity's financial position. It is recuired (o be applied for annual periods beginning on or after 1 January 2013.

Offsetting Financial Assets and Financial Liabililies {Amendments to IAS 32) was issued in December 2011, The
amendments clarify (a) the meaning of ‘currently has a legally enforceable right of set-off; and (b} thal some
gross settlement systems would be considered equivalent to nel setfement il they eliminate or result in
msignificant credit and liquidity risk and process receivables and payables in a single settlement process or
cycle. The amendment is required 1o be appiied for annuai periods beginning on or aller 1 January 2014,

New important standards and amendments not yet adopted by EU
A number of new International Financial Reporling Standards and amendrents and revisions thereto were in
issue but not yel effective during the financial year under review. These include the following:

IFRS 9 Financial Instruments is applicable for annual periods beginning on or aflter 1 January 2015 This
Standard represents the completion of the classification and measurement parl of the IASB's project 1o replace
IAS 39 Financial Instruments: Recognition and Measurement. This Standard addresses the classification and
measurement of certain financial assels and financial liabilities. FRS 9 requires financial assets that fall within its
scope to be classified on the basis of the enlity's business model for managing the financial assels and the
contractual cash flow characteristics of the financial assets. The Slandard reguires financial assets to be
subsequently measured al amortised cost or al fair value, The new requirements in refation to financial tiabilities
address the problam of volatility in profit or loss arising from an issuer to measure its own debt at fair value. Wilh
the new reguirements, any eniily choosing to measure a lability at fair value will prasent the portion of the
change in its fair value due to changes in the entity's own credit risk in other comprehensive income rather than
within profit or loss.

Government Loans (Amendments o IFRS 1) was issued in 13 March 2012, The amendments are required to be
applied for annuatl periods beginning on or after 1 January 2014,

Improvements to IFRS 2009-2011 was issued on 17 May 2012 and covers a number of limited improvements to
existing IFRS, such as IFRS 1 in relation 1o repeal application and borrowing costs; 1AS 1 in relation to
clarification on comparative information; 1AS 18 in relation to classification of servicing equipment; 1AS 32 in
refation to the tax effect on distribution to holders of equity instruments and IAS 34 in refation to interim financial
reporting and segment information for total assets and liabilities.

The Council is assessing the impact that the adoption of these Internationat Financial Reporting Standards will
have on the financial statements in the period of initiai application. The Council anticipates thal the adoption of
other International Financial Reporting Standards that were in issue at the date of authorisation of these financial
statements, but not vet effective will have no material impact on the financial statlements in the period of initia
application.



Local Councll Blrkirkara

Notes te the Financial Statements
for the year ended 31 December 2012

Intangibie Fixed Assets

Computer Soflware
Coamputer software is valued al cosl less accumulaled depreciation and impairment losses lo dale. Depreciation
o write off the cosl is calculated on a monthly basis using the reducing balance method at 25% per annum.

Property, plant and equipment

Property, plant and equipmeant are staled at cost less accumulated depreciation and impairment lossas 10 date,
Depreciation is calcuiated on a monthly basis using the reducing balance method at rates calouiatled to wille off
the cost jess residuat value of each assel over its expectad uselul Be as lollows:

Land 0

Trees ¢

Buildings 1

Office Furniture and Fitlings 7.5

Construction Works 10

Urban Improvements {Streel Furniture) 10

Special Projects 10

Office Equipment 20

Motor Vehicles 20

Plant and Machinery 20

Computer Equipment 25

Plants 100

Litler Bins replacement basis
Flayground Furniture 100

Traffic Signs replacement basis
Road Signs replacement basis
Sireet Mirrors replacement hasis
Strest Lights 100

Gains and losses on disposal of property, plant and equipment are determined by reference 1o their carrying
amount and are laken into account in determining operating profit. The residuat values and useful lives of the
assels are reviewed and adjusted as appropriate, at each date of Statement of Financial Position. The carrying
amount of an asset is written down immediately to its recoverable amount if the carrying amount of the assel is
greater than its estimated recoverable amount.

Subseqguent costs are included in the carrying amount of the asset or recognised as a separale asset, as
appropriate, only when it is probable thal fulure economic benefits associated with the item will flow to the
company and the cosl of the item can be measured reliably. All other repairs and maintenance are charged to
the Statement of Comprehensive Income during the financial year in which they are incurred.

Prepared by 3a 10



L.oeai Councit Blrkirkara

Notes to the Financial Statements
for the year ended 34 Pecember 2012

tmpairment of Assets

Assets that have an indefinile useful life are not subjecl to amortisation and are lested annually for impairment.
Assets that are subject to amorlisation or depreciation are reviewed for impairment whanever events or changes
in circumstances indicate that {he carrying amount may nol be recoverabie. An impaimment loss is recognised for
the amount by which the carrying amounl of lhe assel exceeds s recoverable amount. The recoverable amount
is the higher of the fair value of the assel less costs o sefl and the value in use. Impairment lossas are
immediately recognised as an expense in the Slatemenl of Comprehensive Income.

Leases

Leases in which a significant portion of the nisks and rewards of ownership are retained by fhe lessor are
classified as operaling leases. Payments made under operating leases (net of any incentives received from the
lessor) are charged to the income slalement on a straighl-line basis aver the pariod of the lease.

inventories
Inventories are valued al the lower of cost and nel realisable value,

Amotunts receivable

Amounts receivable are recognised inifially at fair value and subsequently measured at amortised cost using
the effective interest rafe method, less provision for impairment. A provision for fimpairment of amounts
receivable is established when there is ohjeclive evidence thal the Counsil will not be able to coliedt all amounts
due according to the original lerms of the receivables. The amount of the provision i the difference between
the carrying amount of the asset and the present value of the estimated future cash flows, discounted at the
affective interest rate. The amounl of the provision is recognised in the Statement of Comprehensive Income.

Related parties
Felated parties are those persons or bodies of persons having relationships with the Council as defined in
International Accounling Standard No. 24.

Revenue
Revenue is recognised when there are no significanl uncertainties concerning the derivation of consideralion or
associated costs. Interest income is recgonised In the income sialement as | acorues.

Income from central govamment is nol recognised unlil there is reasonable assurance that the Council will
comply with any conditions altached to it, and that the income wili be received. The received income is lo be
recorded gross and any deductions made for non compliance are to be disclosed separately wilh expenses.

Local Enforcement System

The Birkirkara Local Councit forms parl of the Birkirkara Joint Committes. The amount disclosed in the financial
statemenis under Local Enforcement Income represenis the share of profits derived from the Joint Commitiee
afier deducting the related expenses from the income,

Gaovernment grants

Government grants relating to costs are deferred and recognised in the income statement over the period
necessary to match them with the costs that they are intended to compensate. Government grants relating to the
purchase of property, plant and equipment are inciuded in non-current fiabilities as deferred government grants
and are credited io the income statement on a siraight line basis over the expected lives of the related assels.

Prepared by 3a 11



Wy Wy W W W W W W w

lLocal Councl! Birkirkara

Notes to the Financial Statements
for the yeat ended 31 December 2012

Foreign currencies

items included in the financial slalements are measured using the currency of the primary economic environmenl
in which the Locai Council operales. These financial slalements are presented in € which is the Council's
functional and presentaiion currency.

Transactions denominaled in foreign currencies are transtated info € at the rales of exchange in gperation on the
dates of the transactions. Monatary assels and liabililies exprassed in foreign currencies are fransialed into € at
the rates of exchange prevailing at the date of the Stalement of Financial Position,

Profits and losses

Only profits thal were realised at the date of the Stalement of Financial Position are recegnised in these financial
statements. All foreseeable labiliies and polential losses arising up to the said dale are accounted for aven if
they become apparent between the said dale and the dale on which the financial statements are approved.

Cash and equivalents
Cash and Cash Equivalents are caried in the Slatemenl of Financial Pesition al face value. For the purposes of
the Statement of Cash Flows, cash and cash equivalents comprise cash in hand and balances held wilh banks.

Critical Accounting Estimates and Judgements

Estimates and judgements are continually evaluated and based on hisloric experience and other factors
including expectalions of fulure events thal are befieved o be reasonable under the circumstances. in tha
opinion of the Executive Secretary, the accounting estimates and judgemenls made in the preparation of the
Financial Statements are nol difficult, subjeclive or complex, to a degree thal would warrant their descriplion as
critical in lerms of the requirements of IAS 1 {revised) - ‘Presentation of Financial Stalement’.

Capital Management
The Council's capital consists of its net assels, including working capilal, represented by ils retained funds. The
Council's management objeclives are to ensure:

- that the Council's ability to continue as a going concern is still valid and
- that the Council maintains a positive working capital ratio.

To achieve the above, lhe Council carries out a quarterly review of the working capial ratio (Financial Stiuation
Indicator"}. This ratio was negative at the reporting date and has not changed significanlly from the previous
year, The Councii also uses budgets and business plans to set iis strategy (o aptimise ils use of available funds
and implement its commitments o the localily.

Prepared by 3a 12



Local Councl Blrklrkara

Notes to the Financial Statements
for the year ended 31 December 2042

Financial instruments
Financial assets and financial liabiliies are recognised when the Council becomes a party 1o the contractuat
provisions of the financial instrument,

Financial assets are dergcognised when the contractual righls 1o he cash flows from the financial assel expire,
or when the financial asset and all subslantial risks and rewards are lransfoerred.

Adinancial liability is derecognised when itis extinguished, discharged, canceliod or expires,

Financial assets and linancial liabilities are measured inlially Al iaic value plus bansaclion cosis. They are
measured subsequently as described below.

Financial assets
For the purpose of subsequenl measurement, financial assets of the Council are classified into loans and
receivables upon initial recognition,

Receivables are subject 1o review for impairment at least al each reporting date. Financial assels are impaired
when there is any objective evidence thal a financial assel of a group of financial assets is impaired. Dilferent
criteria to determine impairment are applied for each calegory of financial assels, which are described below,

All income and expenses relaling lo loans and receivables are presented wilthin 'finance income’ or 'finance
costs’, except for impairment of receivables which is presented within *administzation and other expenditure’

Loans and receivables are non-derivative financial assets with fixed or determinable payments thaf are not
quoted in an active market. After initial recognition, these are measured at amortised cosl using the efleclive
interest method, less provision for impairment. Discounting is omitied where e effect of discounting is
immaterial, The Council's other receivables fall inlo this category of financial instruments.

Individualty significant receivables are considered for impairment when they are past due or when other
objeciive evidence is recaived that a specific counterparly will defaull, Receivables that are nol considerad 1o be
individually impaired are reviewed lor impairment in groups, which are determined by reference to the industry
and region of a counterparty and other available fealures of shared credit risk characteristics. The percentage of
the write down s hen based on recent hislorical counterparty default rales for each idenlified group.

Financial Liabilities
The Council's financial liabilities included other payables. These are stated at their nominal account which is a
reasonable approximation of fair value.

All interest-relaled charges are included within finance costs'.

Prepared by 3a 13
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Loeal Councll Birkirkara

Notes to the Financiai Statements
fot the year ended 31 December 2012

3. Funds received from central government
2012 2011
[ €
In terms of section 55 of the Local Councits Act 1,146,794 1,089,450
EU Funding ) 9,100 20,662
Other Governmaent Incomea 187,982 66,0849
1,343,878 1,176,201
4, Income ralsed from Bye-Laws
2042 2041
[ €
Bye-Law - Adverlising on Street Furniture 032 1,863
Bye-Law - Use of (acilities 208 11,204
Bye-Law - Organisation of Courses 7,069 20,231
8,209 33,268
5, Local Enforcement System
2012 2044
€ €
Administration charge on fines collected 13,452 1,885
Sentenced Cases - Accrued Income - 47,946
Share of Profit from Joint Committes 27,881 67,738
41,333
Prepared by 3a 14



Local Counsit Blskirkara

Notes to the Financial Statemenis
for the vear ended 31 December 2042

o W W W W W W W W w W% % W W W W W W O w

=

6. General Income
2012 2044
€ €
Cultural Events 4,309 9,203
Sale of hooks and other merchangdise 33 28
Rent Receivable 97,2206 101,562
General Income 55
Tender Documenls/info. Charges 2,651 1,399
Media Advertising 4,787 2,790
Denations - 101
Contributions (58,564 38,814
Refund of expenses 5,514 1.447
Insurance Claims 141 -

Income from Permils

16,591

199,816

28,9406

185,335

7. Loss for the year
2012 2011
€ €
(Deficit) for the year is siated after charging:
Gtaff salaries Note 181,201 186,589
Depreciation of tangible assats 350,067 274128
61

Loess on impairment of property, plant and equipment

Staff salaries

2012 2014

g [

Mayor's Allowance 13,079 15,930
Mavyor's and Ceounciliors' Allowance 14,920 14,800
Executive Secretary Salary and Allowances 30,579 28,796
Employees' Salaries 110,590 115,944
Social Security Contributions 12,033 11,119

181,201 186,589
Average number of employees:
Employees 6 7
Mayor and counciliors 13 13

19 20
15
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Local Councll Blrkirkara

Notes {0 the Financial Statements
for the year ended 31 Becember 2042

8. Operations and Maintenance
2012 20141
€ €

Repairs and Upkeoep:
Road/Streel Pavemenls G7.820 12,193
Signs ' 6,676 867
Road Markings 3,915 16,726
Office Furniture and Eguipment 146 -
Civic Centre Expenses 2,986 5,869
Other repairs and Upkeep 77,973 11,852

159,516 47,502
Confractual Services:
Waste Disposal 150,619 150,611
Refuse Collection 209,726 184,377
Bulky Refuse Collection 43,559 44,042
Cleaning Services 7,685 7.401
Road & Street Cleaning 104,500 104,500
Cleaning - Pulic Conveniences 21,850 22,79C
Cieaning - Council Premises 8,475 8,645
Ciean. & Maint. Parks & Gardens 59,332 41,383
Street Lighting 18,770 18,861
Studies & Consultations - 6,074

(624,510

2

Total Operations and Maintenance Costs 784,03

Prepared by 3a 16
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Notes to the Financial Statements
for the year ended 31 December 2012

Administration and other expenditure

2012 2014
€ €

Utilies 109,533 78,287
Other repairs and upkeep 2767 3.072
Rent 7,383 3,141
MNational and Internationat Membaerships 15 30
Office Services 34,565 31,649
Transport 16,304 21,335
Information Services 9,789 9,886
Lease of Equipment 5,280 6,167
Insurance Coverage 6,518 6,384
Bank Charges 279 372
Penallies - Departmant of Local Councils - 24,839
IT Developmen! Services 2,121 6,881
Architect/Engineering Services 20,301 1,374
Legal Services 9,000 8,298
EU Consultancy Services 6,136 8,024
Accountancy Services 9,480 9,480
Youth Empowerment Services 14,826 43,158
Handyman Service 24,153 18,802
Health inspector services 2,242 26,904
Security/Police Services 10,448 35,994
Project Management Services 17,073 11,524
Permits and Developments 415 468
Training 7.847 15,605
Entertainment GG 408
Conference Expenses 542 742
Visits - Foreign Delegations - 140
Other Hospilalily Costs 11,919 28
Social Events - 2,036
Cultural Events 22,303 13,684
Community Services 14,067 17,689
Sundry Minor Expenses 2,632 1,497
Provision for Doubtfut Debtors 6,172 52,961
Depreciation 350,067 274,128
723,838 739,882

i7
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Local Councll Blrkirkara

10. Finance income

Rank interest Receivable

Prepared by 3a

Notes to the Financial Statements
for the year ended 34, December 2012

2012 2041
€ €
294 176
294 176
18
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Local Councll Blrkirkara

Notes to the Financial Statements
for the year ended 31 December 2012

i3, inventories
2012 2011
€ €
Bocks and other publications 4,118
13. Receivables
2012 2011
€ €
Receivables 208,360 11,597
Other receivables 3,646 2,662
Prepayments 140,191 96,653
352,197 110,912
Financial assets
Accrued income 213,842 211,085

566,039 321,997

Prepared by 3a 21



Local Councll Blrkirkara

Receivables
General receivables are analysed as follows:

Within credit period

Exceeded credit period but not impaired
impaired and provided for

Provision for doubtful debls

Inciuded in the receivables are deblors with a carrying amount of € 109,150 (2011 € 5,958}

Notes to the Financlal Statements
for the year ended 31 December 2012

2012
€

99,210
109,150
12,640

(12,640}
208,360

2014
€

5,638
5,959
5015
{5,015}

11,5897

which are past due

at the reporting date, for which the Councii has notl provided as there has not been significant change in the
credit uality and the amounts are still considered recoverable. The age of financial assels past due but not

impaired is as follows:

Not more than 3 months
More than 3 months bui nol more than 6 months
More than 6 months

The movemant in the provision for doubtiul debts is as follows:

Balance as at 1 January
(Decrease) / increase in provision for LES debtors
Increase in provision for general receivables

Balance at 31 December

Local Enforcement System (LES) Debtors

2012
€

23,243
73,644
12,263

72,053
(1,453}
7,625

78,225

19,092
47,946
5,015

72,063

LES Debtors are stated after a specific provision for doubtful debts amounting to € 65,585 (2011 € 67,038)

General Recelvables

General receivbales are stated afler a specific provision for doubtful debts amounting to € 12,640 (2011 €

5,015)

Prepared by 3a
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Local Councli Birklrkara

Notes to the Financial Statements
for the year ended 31 December 2012

14. Notes to the Statement of {ash Flows

Cash & cash equivalents

Cash and cash equivalents included in the Stalement of Cash Flows comprise the following amounts in the
Statermeni of Financial Position:

2012 2014
€ €
Bank Balances 45,027 35,679
Cash in Hand 279 53

45,306

23
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Local Councll Birklrkara

MNotes to the Financlal Statements
for the year ended 31 December 2042

i5. Deferred Income 2042 2011
€ €
Government grants
A1 January 2012 871,240 611,190
ncrease in year : a2 617 363,853
1,793,857 975,052
Released in year (98,248) (62,049)

At 31 December 2012 913,003

Current Deferred income

41,763

Non-Current Deferred Income Note 1,587,972 871,240

Deferred Government Grants

Deferred between one and two years 96,834 79,238
Deferred between two and five years 235,830 82,951
Deferred in five years or more 1,255,308 £99,051

1,587,872 871,240

beferred after flve years or more:
Govemment Granis

Note

included in grants carried forward to next year is the amount of € 378,985 representing Structural Funds and
Cohesion Fund 2007-2013 for the Project Leaders - Local Counciis.  This grant is financing a regeneration of
heritage route project promoted by the Birkirkara Local Council. There is also another grant financing an energy
generation and conservation project promoled by the Birkirkara Local Ceuncll amoeunting to € 96,979,

Prepared by 3a 24
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Logal Councll Bitidrkara

wNotes to the Financial Statements
for the year ended 31 December 2012

1i6. Payables

2042 2041
€ €
Payabhles 1,085,891 926,737
Other taxes and social security costs 7,005 6,699
Other payables ! - 4,050
Accruals 116,338 162,888
1,209,324 1,090,374
Financial liabilities
Ceferred income 199,069 58,404
1,408,393 4,148,778
17. Borrowlngs
2042 2041
€ €
Non-current
Third party borrowings Note 302,654 333,225
Borrowlngs
Repayabie between one and two years (54,837 (124,958)
Repayable between two and five years (144,735} (124,959)
Repayable in five years or more (103,082} {83,307)
(302,654} {333,225)

Third party loan
Amount is payable to a supplier under the Public Private Partnership Scheme as per Memo 45/2010. It is
repayable under contractual obligations over a six year period ending 2019.

Prepared by 3a



Local Councll Birkirkara

18. Capital commitments

Details of capital commitments at the
accounting date are as follows:

Approved but not yet contracted for

(1) Approved but nol yet contracted for:
Office Furniture and Fittings
Urban Improvements

Office Equipment & Computer Equipment
CCTV Cameras

{1i} Contracted for but not provided in the Financial Statements:

Prepared by 3a

Notes to the Financial Statementis
for the year ended 31 December 2012

2012

56,000

2.000
5,000
4,000

45,000
56,000

2011

2,000
5,000
1,000

26
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Local Councll Birkirkara

Notes to the Financial Statements
for the year ended 34 December 2012

19, Contingent liabilities
The Council is contesting the following:
a) Claim made by one of ils service providers (Polidano Brothers) regarding amounts payable for construction
services. The value of the claim @mounts to 612,626 (2011: €129,670).
b} Claim made by one of ils service providers (V & C Contraclors) regarding amounts payable for construction
services. The value of the ¢laim amounts to € 155,370
¢) Claim made by one of its service providers (Environmental Landscapes Consortiur) regarding amounts
payable for the mainlenance of public gardens. The value of the claim amounts to € 12,589 (2011 € 12,6649)
d)  Claim made by Wasteserv Malta Umited with respect lo lipping fees. This dispule is arising following a
directive issued to all Local Coundils in Malla by the Association of Local Councils (Malta) not to pay for any
tipping fee claims in excess of what has been aliocated to them by Central Governmery.
2) A Court case against i by Ms. Helen Sammut Alessi regarding alleged damages sustained by works
performad by the Council at 1. Helen Square. The amount could not be guantified.
f) Claim made by one of its service providers {TCTC) regarding amounts payable for courses fees. The value of
the claim amounts to € 35,000,

Frepared by 3a 27
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Local Councll Birkirkara

20, Related party transactions

Motes to the Financial Statements
for the year ended 31 December 2012

During the year under review, the Council carried out transactions with the foliowing refated parties:

Name of Entity

Department of Local Councils
Birkirkara Joint Committee (Local Enforcement)
Ceniral Regional Commities

Gozo Regional Commitlee

South Regional Commitiee

North Regional Commitiee

South East Regional Committee

Maita Environment and Planning Authority
Malta Tourlsm Authority

Maltapost plc

Malta Communications Awthority
MEUSAC

Foundation for Educational Services
Bank of Valletta plc

Police General Headquarters

Water Services Corporation

Enemalta Corporation

Department of Public Cleansing
Depariment of Information

Bepariment of Lands

Commissioner of Data Protection
Department of Health

Department of Civil Protection

Ministry for the Elderly

Mirnistry for Information Technology and Communications
Ministry for Resources and Rural Affairs
Minsitry for Social Policy

Department for Public libraries
Wasteserv Malta Limited

Msida Local Council

The foliowing were the significant transactions carried out by the Council with
control:

Annual Financial Aliocation

Key management compensation
Transactions with key management personnel are disclosed in note 7.

Prepared by 3a

Nature of relationship
Significant control
Joint Contrel
Joint Control
No controt
NG contro]
No comro
No control
No control
No cantrof
No controi
No control
No control
No controi
No control
No control
No control
No control
No control
No control
No control
No control
No control
No control
Mo control
No control
Mo contrel
No control
No control
No control
No Control

related parties having significant

2012 2044
€ €
1,146,794 1,089,450
28



Local Councll Blrkivkara

Notes to the Financial Statements
for the year ended 31 December 2012

Ultimate contrelling party
The ultimate controlling party of the local council is the Cenlral Government since the Council's main revenue is

from the Governmnel allocation received every quarter. Apart from the normal funds received from Government,
Councils also receive funds relaling lo specific projects as well as other funds for the improvement and

betterment of the locality.

Prepared by 3a 29



Local Councll Birkirkara

MNotes to the Financial Statements
for the year ended 31 December 2012

24. Financial Risk Management

The Council's aclivities expose it to a variety of financial risks such as market risk, credit risk, liquidity risk and
interest rate risk, The Council's overall risk management programme focuses on the unpredictability of financiat
markets and seeks to minimise potential adverse effecls on the Council’s financial performance.

Credit risk

Financial assets which potentially subject the Council to concentrations of credit risk consist principally of cash
al bank and debtors. The Council's cash is placed with quality financiat institutions as well as it limits the amount
of credit exposure with any one financial institution. The Council has appropriate policies to ensure thal sales of
products are ma made to customers with appropriate cradil hislory. In this respect, credil risk with respect 1o
debtors fs monilored continuously and the Council places a provision on  any debl on which there is doubt of
recoverability. Bad debts are therefore negligible and in this respect the Council has no significant concentration
of cradit risk.

The Council's exposure to credil risk is limiled to the carrying amounl of financial assets recognised al the end
of the reporting period and is summarised as follows:

2012 2011
€ €
Classes of financial assets - carrying amounts:
Trade and other receivables 352,187 110,912
Cash and cash equivalents 45,306 35,632
387,503 146,544

Liquidity risk

Liguidity risk is defined as financial distress, an extraordinary measure which needs 1o be taken to manage the
council's present commitments arising due to shorlage of funds. The objective of liguidity risk management is to
maintain sufficient liquidity, and 1o ensure thal it is available within the necessary time frame in order not to
create financial distess and curlail current obligations as well as future short term cimmitments. The Council
tries to monitor and manage ils risk o a shortage of funds by maintaining sufficient cash and by monitoring the
availabllity of rainsing funds to meet commitmenis due. As at year end, the Council has cash and cash
equivalents amounting to € 45,308. The Council also maintains a positive net asset position of € 1,449,055

Al 31 Dacember 2012, the council's financial liabilities had contractual maturities which are summarised below:

Current Non - Current Non-Current
within 1to 5 later than

1 year years 5 years

€ 0 €
Payables 1,085,891 - -
Other texes and social securily costs 7,095 - -
Accruals 116,338 - -
30
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Noies to the Financiat Statemenis
for the year ended 34 December 2012

This compares to the maiurity of the Council's financial abilities in the previous reporting period as follows:

Current Non - Current Non-Current
within 1to 5 later than
. 1 year years 5 years
¢ ¢ &
FPayables 926,737 - -
Other taxes and social security costs 6,699 - -
Other creditors 4,050

Accruals 152, 888 - -

Foreign currency risk

Foreign currency transactions arise when the Council buys or selis goods whose price is denominated in a
foreign currency, or incurs or setties Habilities, denominated in a foreign currency. The Council does nol trade in
any foreign currencies.

interest rate risk

Interest rate risk mainly arises through interest bearing liabilities and assels. The objective of interest rate risk
management is (o oplimise the balance batween rminimizing uncertainty caused by fluctuations in interest rates
and maximizing the net inlerest income and expense.

22, Bummary of financlal assets and llabllitles

The carrying amounts of the councile's financial assets and liabilities as recognised al the reporting dates
under review are categorised as follows,

2012 2011
¢ €
Current assets
l.oans and receivables:
Trade and other receivables 352,197 110,912
Cash and cash equivaients 45 308 35,632

397,503 146,544

Current iiabilities
Financial liabililies measured at amortised cost:

Payables 1,085,891 926,737
Other taxes and social security costs 7,095 6.699
Other creditors - 4,050
Accruals : 116,338 162,888

1,208,324 1,080,374

Prepared by 3a 31
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23.

24.

25.

Prepared by 3a

Notes to the Financial Statements
for the year ended 34 December 2012

Falr values estimation

The nominal values less estimated credit adjusiments of receivables and payables are assumed o approximate
their fair values, otherwise, these have been adiusied o approximate their fair values.

Comparative Figures
Certain comparative figures were reclassified lo compare with current year figures.
Going Concerh

The statement of financial posilion on page 5 and the noles therelo, with special reference to capital
commitments, suggest that the going concern assumption used in the preparalion of these financial statements is
dependent on further sources of funds other than the annual financial allocation by Central Government, on the
collection of debts due to the Council and on the continued support of the Council's creditors. Any adverse
change in either of thase assumptions above, would not let the Councit able 1o meet ils financial obligations as
they fall due without curtailing its future commiiments.
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